OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

GERALD C. MANN
ATTORNEY QEMERAL

April 24, 1939

Hon. Bert Ford
Adzinistrator

Texas Liquor Control Board
Austin, Texas

Dear 8ir:

the holder of 2
by oense ap»liod for and
a 1e¢ha¢ 10 sell baer at whole-
dr sbout the lst day of July,
1older of this license, being the

ssme olty where his wholesale beer business
was looated, made a leass for a period of
five ycars of this business property. Bub-
sequently the lessee Legan the operation of
retall beer business cn the premises. The
holdar of the lLeocal Iistributor Liocense has
been esited to appear before the Texas Liquer
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Control Board to mwhow ceuse why his license
shculd not be cancelled because of this
interest in & retall beer premises,

Section 24 (l)a of Article 2 of the Texas Liquor
Control Aet reads as follows:

%It shall be unlawful for any manufac-
turer or distributor directly or indirectly
or through a subsidiary of affillate, any
agent or any employee, or by any officer,
director, or firm member; (a) ownership of
interest or real estate; to own any inperest
in the business of eny retall dealer 15 beer,
or any interest of any kind in the premises
in which any such retail dealer oonducts
or its business." , -

As we understsnd the facts, this beer 4istridu-
tor, not only owns an interest in the premises, on whish
there is a retail beer dusiness, but he owns the real
estate on which these premises and business are located.

Clearly, we think, under sectlon 24 of article
2 of the Texas Liquor Control Act, a distribduter of heer
cannot continmue to hold his license while he owns property
leased to a person who is in the retail beer bdusiness and
is carrying on such business on the leased premises.

We trust that the foregoing clearlyraisvtra
your question. _ : '

ng?y truly yours
ATTORNEY GENERAL OF TEXAS

57 Fuof @.CLonidler

Fred C. Chandler
Assiatant
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